PUBLIC FORECASTS
IN ADVANCE

By D.K.Burton

Phone 0419 917443




Public Forecasts

| have been studying and trading the methods of W.D.Gann since
1983 and used his methods to make public forecasts well in advance.
A lot of people say they have study Gann and can't make it work.

It took me over 10 years to work out what he was doing and how to
do it. For over 10 years | have made public forecasts before they
happen as well as made large profits from my own forecasts.

Enclosed are the articles and the charts are at the back with
numbered pages relating to the forecasts.

February 1991 forecasting low in Wheat.

Forecasting 130 year high in Cotton. 1994

Forecasting great Bull Market in Wheat. 1994
Forecasting Wheat to a 737 year high. 1995

Forecasting Bull Market in Coffee.1996

Forecasting Bull Market in soybeans.1996

Forecasting Bear Market in Cotton. 1996

Forecasting Bear Market in Corn .1996

Forecasting Bear market in Cotton.1997

10. Forecasting Bear Market in Cotton. 1998

11. Forecasting Bear Market in Cotton. 1998

12. Forecasting Bull Market in Wheat. 1999

13. Forecasting up and coming Wars. 1999

14. Forecasting Bull Market in Cotton. 1999

15. Trading Profits for clients and myself. 1999

16. Predicting Bull Market Cotton Row Journal. 2000

17. Predicting Major 2003 High in Cotton. 2001

18. Predicting Bottom in Cotton .2001

19. Letter to Farmers 3 days before major Low in Cotton.2001
20. Confirmation of the above forecast in Cotton Row Journal.2001
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FEBRUARY 1991

Timid marketers may

cut returnto f

By SIMON PICKERING

AUSTRALIA'S wheat produc-

ers could be looking forward
to payments close to
3240/tonne for ASW thig year,
if the Australian Wheat Board
had taken advantage of long-
eI Currency contracts.

And that figure takes into ac-
count internatiogal subsidy pro-
?rams, the Gulf crisis and other
actors which have reduced re-
turns 10 $120/tonne,

Managng director of Caloun-

dra-based Commodiry Hedging
Co, David Burton, 1s adamant
that the reluctance of Australian
marketing boards 10 properly deal
with the currency and fitures
markets is costing praducers dear-
ly. The current poor wheat prices
reflect this reluctance, he b ieves,
and emphasise the need for wheat
end other commodities to fuliy
deregulate their marketing sys-
tems. .
Mr Burton said the huge advan-
tage of & fully deregulated markst
for growers in the example above
was based solely on the process of
locking intt currency rares up to
five years forwerd.

For example, the Mean Spot
Rate in 1986 was US66.30 ecenrs,

Mr Burton said the jdeal strat-
€EY to exploit this figure would
have been to lock in the currency
for 1990 at the then availabie
Forward Currency Rate (FCR) of
US50.80¢ — the FCR was lower
than the spot rate due to Austra-
lia’s interest rates being higher
than those in the US,

Mr Burion said the use of
currency in this manner would
have given growers a near
$120/1onne advantage from mar-
keting Lhe same wheat on the same
world market for the same price.

Mr Burion said grower returns
could benefit even further if
proper advantage was simularty
made of the opportunities avaij-
abie on the commodity futuras
market.

The Chicago wheat futures
which were presently stumpec at
around US2352/bushel, for in-
stance, had peaked at
US480¢/bushel as recently as
1989. This would relate to

Al BTy

A Managing direcior of Ca-
loundra-based Commodity
Hedging Co, David Burton,

$368/tonne if in 1986 a Forward
Currency Rate was locked in at
US53,80¢, he said,

When figures such as these were
viewed in the context of the
present dwindling commodity
prices, Mr Burton said, it brought
the performance of marketing
boards into guestion — basically
they were doing nothing,

The most probabie reeson for
this was that the marketing boards
were scared of being wrong if
prices moved higher after cog-
tracts hed been finalised, he said.

Mr Burton. who handies futures
and currency deals for a number
of Queensland cotton growers, has
10 such fzars of changmng rates.

Provided 1he currency or com-

armers

“You lock in at a rate where
you can gaurantee that the farmer
will make money.

‘Tm aware that there will ba
occasions when the prices will
move higher. My main aim, how.
ever, is 1o provide the grower with
a good return that 15 pear the

eak.

“If this situation occurs You can
lock in the improved prices for the
following year anyway.”

Mr Burton is confident mar-
keters can pick close to the year's
best rates if they do their home.
work.

“You should be able 1o get
within 80 percent of the year's
high by sefling according to a
combination of historical and sea-
sonal fluetuations — provided
you've got the data,” Mr Buron
said, -

“Historical data is fine tuned
With present market information
to see if’ the market is Tunning
according to the normal cycle,
check on volumes being traded
and that sort of thing,

“With all that data you can get
fairly close to the top price.”

Mt Burton said farmers should
also come 10 realise that it was not
always in their best interests 1o
oW a crop.

He said there would always be
Bear and Bull markets which
would effect all commeoedities, cur-
rencies and interest rates.

Just as wheat had collapsed so
would cotton in the coming years.

The main difference, nowever,
was that cotton growers could
lock in their crop for 1992 now, so
that any low prices that occured
would not effect the growers who
had forward sold, he said,

“Farmers think they have 10
grow something every vear even if
its going to samn them less thag
the cost the production,” Mr Bur-
ton said.

“If you prow a crop when the
price 1).:, 10\%1,’ you haslc) 16 realise
you have become a cash specula-
lor and this couid send you fur-

. ther into debt.”

modity rales on offer guarantee !
growers a4 pood operating magin
he will 1ake them

“The idez 1s 10 keep the farm
profiwble,” Mr Burion said.

“Wheat prices should remaun
low untl August 1991, sg the
farmer should seriously consider
his production costs as opposed to
the potential of his crop return,”




/ Commodity Hedging Co. Pty Ltd

/ A.C.N. 010 844 612
* Hedging « Forecasting: Commodities, Interest Rates and Currencieg »

P.0. Box 216, Caloundra, @ 4551 Phone: (074) 91 7443

agust 7, 1994, 00l 61 74 91 7443 Phone
0011 61 7491 B398 Fax

Dear Sir,

Commodity Hedging Company has been involved with cotton hedging for 8 years and futures markets t:0r 10 years.
We currently handle 100,000 bales of grower's cotron, hedging fumires, basis and currency. We mainly use the
methods of W.D. Gann a famous chartist who died in the 1950's.

With competition getting tougher, Company’s are looking more closely at monitoring their risk and mmproving their
bottom line. We believe we can help you improve your hedging by knowing what the funure may hold|

MARKET ANALYSIS mvoives the following:-

o Scasonal tendencies ! Anniversary dates from High's & Low's
o Price patterns <} Over balancing of time & price
el Time cycles Q (Gann angles
o Volume 2 Squaring of time & price
o] Open interest
CYCLE ANALYSIS - 10995
CYCLE YEAR | LOW | MIGH | CYCLE YEAR | LOW [ HIGH |
90 Year cycle 1905 JAN | DEC 13 Year cycle 1982 NOV JUN
34 Year cycle 1911 DEC MAY 10 Year cycle 1985 AUG MAY
60 Year cycle 1935 OCT TAN
. =t e ele | yogs | orun | mav
50 Year cycle 1945 Quiet Marker (Exmeme Low)
49 Year cycle | 1946 JAN ocT 7 Year cycle 1988 AUG JUN
30 Year cycle 1965 ‘ 3EP JAN 3 Year cycle 1990 MAR JuL
20 Year cycle 1975 | OCT JUL 3 Year cycle 1992 OCT JUN
L5 Year cycle 1980 | JUN | DEC L 2 Year cycle 1993 AUG | MAR
20 YEAR SEASONAL AVERAGE
| HIGH'S | JAN 04 | MAR 02 | MAY 16 | JULo8 | SEP 0z | 0CT 13 | NOV oI
L LOW'S ' JAN 28 MAR 17 I JULm ! AUG 23 SEP 1¢ OCT 26 NOV 29

ANALYSIS

Cotton should bottom around August 30th, (994 and start a new bull market going to new high's in the longer term.
Bottoming price zone for May '95 cotton - 70.50/67.50, Long Term Target - 147.00/157.00. This is probably quite
hard to believe as cotron has not been over $1/1b since 1364 when the Civil War was in ful] swing. The highest
since then was 99 cents/lb reached in October 1973 and 97 cents/Ib reached in May 1980,

We would be looking ro buy March or May '95 call oprions to cover balance of un-hedged bales and leave the basis
un-hedged as basis should worsen as the market goes higher,

Please find enclosed Monthly cotton chart for May We would be pleased to discuss further oyr unique service with

you,
Y ours -:E

RustTrRaec Q)
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Story #14855 10-Mar-1895  2:44P
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KR PROFILE: *...the world will need US cotton

8y Kim Archer, Knight-Ridder Financizl News

Kansas City--Mar 10--For David Burzon. the truth is

in Gann charts,

50 what if people think he's crazy, he 5ays. (And some of them
do.} Cotton prices have risen to their highest levels since the New
York Cotton Exchange was founded in 1870. And he faretold it.

"What they do doesn't work, but they'll eriticize someone who's
right, = said the 38-year-old Burton, whao is manzging director of
Commocity Hedging Co. Pty Lid. in Queensland, Australia.

AGAINST THE TIDE

The catch is, Burton made his prediction back in August. At the
lime, everyone was fTocused on the Tact that the US was Zaced with -the
largest cotton crop since 1837. The May futures contract averaged
around €0.00 to 70.00 cents per pound. Bearishness was z11 zround.

50 _Burtan's prophecy them that US cotton futures would 5uUrpass
1.00-dlr was pretty much dismissed. He became something 1like Noah
building his ark.

"Everyone was bearish then. If you said it would g0 uUp to even
80.00 cents, they thought you were nuts. And I was saying it would go
past & dollar,™ he said.

Burton got word out about his forecast in August by sending
letters containing his prediction and hedging advice to 143 US
spinring mills.

Said one spinning mill spokesman, "Co*ton was around 60.00c =
pound at that time. This guy was really going out on 2 limb. "

Since then, NY cotton futures have burs: to nighs never sesen in
the 125-yesr history of the NYCE. The Mar contract sazred to a=n all-
time high of 114.67c Mar 2. '

While some cottom analysts may take issue with this, Burton tzkes
credit for havimg been the cnly one to have predicied such z surge.

"I he 1s found to be right, he's lucky. But if he's wrong, he'il
never be mentioned agzin in histary,” said ome US analyst.

THE PROFHECY

Burton's actual projection remains unful®illed: May cotton
futures will reach 147.00c in the long term.

Although pricas collzpsed atfier reaching the highs, Burton hazsn'=
given up on the ultimate fulfillment of his prophecy.

"The trend 1s still up. I think it will still get to that level,
It could go even higher,” he said. "I figured it on the May contract,
but it could just be cotton futures in general.”

He 1s mors inglined to think that May will top around 120.00c¢ by
the end of March. Then, the mzrket will collapse.

Nevertheless, Burton said that if New York cotton futures cleose
above 1.00 dir by the end of March, the trend remains up.

"Even 1f the market doesn't go azny higher, nobody else predicted
it would go as high as it did,” Burton said. "So basically I'm right
already." )

: ‘But when you mention Burten's prediction in US cotten industry
circles, they just laugh.

"I don't pay much attention to people like thzt, " said one
source. "He's just not credible.®

Replies Burton, "It's easy to criticize when you're right. But
when vau're wrong, what right do vou have?"

The znzlytic cotton world has atiributed the market's spectzcular
rise to cverwheimingly tight globsl cotton supplies, exzcerbated by
shartiatls in key producers' crops.

Burton concedes that is true. But nobody really knew thzt in
August, he says. i

"The ones who were deoing fundzmentzls could never have forecast
that demand then, " he sazid, .

50 how did he come up with his pradicrion?

7:08P



KNIGHT-RIDDER MoneyCenter News #12652 Received at 01:19P on 13-apr-
KR CHART FOCUS: Aussie "Gann" guru gets bullish on wheat futures

~—Close above 3.68 dlrs major sign that Dec could climb to 4.40

Knight-rRidder

Chicago--2apr 13-~Long-term cycles that form the basis of "Gann"
technical analysis suggest Chicago Board of Trade wheat futures look
extremely bullish, according to a Gann disciple in Australia.

William Gann (1878~1955) was a stock and commodity trader. He
developed a complicated, even mysterious system of mathematical and
geometric principles to govern his trading. .

David Burten, a commodity hedger from Caloundra, Queensland, has
based his activities on Gann patterns and has spent years chasing
down the master's theories.

Now Burton sees signs that CBT Dec wheat is setting up for a
major rally. -

IT Dec wheat can close above 3.68 dlrs per bushel at the end of
this week, it will be a major bullish signal that projects to an
eventual high nedr 4.40, he said. CBT Dec is currently trading at
3.69 1/2 dlrs.

One of Gann's signature beliefs was of the importance of the
4¢5-degree trendline. A bull market is said to be in force as long as
pPrices are above the rising line, and a bear market when prices are
below the line.

On weekly charts, a close above 23.58 dlrs means Dec wheat "will
have regained the 45-degree angle" from its low in July 19%4, Burton
noted: "It will alsc be above the 2-by-1 angle coming down from the
major top made last October.

"I would not be short wheat if Dec closes above 3.68 dlrs" on a
weekly basis, and, locking ahead, especially on a monthly basis.

"The pattern looks very bullish longer term. If you look at the
100-year cycle, Dec wheat could test the 1874 top of 5.82 dirs."

CBT Dec '74 wheat futures peaked on Feb 25 of that year.

Burton is managing director of Commodity Hedging Co. and trades
commodity and financial futures. Using Gann analysis, he predicted
the huge rise seen earlier this year in US cotton futures.

CBT Dec wheat made a contract high Tuesday at 3.76 1/2 dlrs, but
Burton said that should not be a disincentive to buying.

"It's never too high to buy as long as the trend is up," he said.
"You just have to stick with it and have patience." End

By Rosalind Xrasny, Knight-Ridder Financial News

Tel: (312) 454-3431

(NOTE: Comments or suggestions about this item or any other
aspect of KRFN's grains coverage can be sent via the Internet to the
following address: krf.agcommod@plink.geis.con)
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KNIGHT-RIDDER MoneyCenter News #13516 Received at 01:34P on 1-Nov=-gt

KRFP> CHART FOCUS: Gann devotee says higher wheat prices lie aheaq

By Rosalind Krasny, Knight-Ridder Pinancial News

Chicago~=Nov 1-~US wheat prices have a chance to approsch alil-
time highs this year or over the next few Years, according to an
Australian technical analyst,

David Burton of Caloundra, Queensland, bases his research on the
theories of W.D. Gann, a legendary technician who charted commodity
prices, stocks and bonds for 50 Years using precise geometric and
mathematical principles.

"Based on (Gann) cycles, wheat will be one of ‘the’ commedities
over the next 4 years," Burton said. "Wheat could go back to the
double top from 1974 at 6.45 dlrs per bushel, and then go on to 7.70
dlrs," Burton said.

Chicago Board of Trade Dec wheat futures made a contract high at
5.11 1/2 dlrs Oct 20, reaching the highest level in more than 14
years along the way, but has floundered near the 5.00-dlr level
since.

Similarly, Mar has a double top at 5.17 dlrs from Oct 20 and 23,
and is trading near 5.05.

Consensus at the CBT is that wheat prices have "topped out”™ ang
that the smartest near-term Play is to be short the market. But
thousands of miles away from trading floor "group=-think," Burton says
Patience and a bullish bias will pay off,

"Wheat is having a bit of a rest here, but if Mar went +o 5.19
dirs I would not be short," Burton said. "Anyone whe shorts this
market should have a close stop."

Burton said the high in Mar of 5.17 dlrs is a 4-by-1 Gann angle
drawn from the 1974 high on monthly charts of 6.45, If the contract
high gives way, the next major resistance would be 5,66 dlrs, and
then the 6.45 level.

"All the cycles suggest whaat is going up most of this year and
next,” he said. "To be a ’top picker’ is very dangerous.”

Burton has examined wheat charts constructed by Gann dating back
to the year 1259, and has identified an 18172 peak of 3.85 dlrs ag a
significant level, A i-by-l Gann angle on yearly charts drawn from
that long-age bull wmarket crosses at 7.70 dlrs,

"It‘s a realistic level to think about ," Burton asserted.

Wheat’s climb from spring lows belew 3.50 dlrs basis Mar has come
with only brief corrective spells. Burton said the market would need
to turn down for several weeks to negate the bullish Gann angles.

A fall below 4.55 dlrs in Mar "would break the major Gann angle--
the 1-by~2 angle," he said.

Burton warned that October is often a seasonal high month for
wheat, and that more consolidation might lie ahead.

GANN ANGLES

Gannh angles are moving averages of price and time. Lines of
varying steepness are drawn from extreme highs and lows.

Using Gann methodelogy, a variety of “great time cycles” of
lengths from 7 to 100 years project major highe in the wheat mmarkat
between 1996 and 2000, according to Burton. Eng

Rosalind Krasny, Tel: (312) 454-3481 - . :
Send comments to Internet address krf.agconnodeplink.geis_com



KNIGHT-RIDDER Monevienter News #16485 Received at 02:49P on 4-Tan-9%6
KrF> Technical Spotlight: Gann analyst sees big coffee turnaround
--Something’s brewing: minimum target in Jly of 160c

By Rosalind Krasny, Knight-Ridder Financial News

Chicago--Jan 4--Coffee prices have been grinding lower for
menthe, but according to one technician it’s slmos: time to wake up
and snmell the bull market. '

David Burten, managing diractor of Commodity Hedging Co, of
Caloundra, Australia, has pinpointed a bottom in CSCE Jly coffee
futures around Jan 21 at B8 to 92 cents per pound,

"Technically, we’re coming up for a mejor, major buy,” he said.

Burton is a follower of the methods of W, D. Gann, a rencwned
technical analyst from earlier thie century who based his forecasts
more on time than on price. Mathematical and geometric principles
drive Gann analysis,

For the coffee market, "stacks and stacks of cycles come together
(around Jan 21) for a major buying opportunity," saia Burton, who has
corractly forecast huge rallies in cotton and wheat prices in recent
years based on his interpretation of Gann’s methodology.

"All Gann angles on monthly and weekly charts cross in this area
for support," he said.

"We are likely to start a new bull market with a minimum target
of 160c, and new highs are not out of the guestion."

The 160c level seems very remote from recent action in coffee
futures, which reached levels sarly this week not seen since early
1594,

CSCE coffee bottomed Wednesday at 90.50c, but shot up to clpse
today at 57.15c on a major short-covering bounce.

. Among the time cycles Burton said would come together in late
January:

--225 months from the major high made in 1976 (225 is 5/8 of a
circle)

=-120 months from the second lower high made in 1986 (120 is 1/3
of a circle)

=-18 months from the third lower high made in 1954

--144 waeks from the low in 1993

~-108 weeks from the second higher low in November 1993

--72 weeks from the second lower low made in September 1994

--45 weeks from the third lower high made in March 1995 (45 is
1/8 of a circle)

A cluster of major coffee producer meetings scheduled this month
could conceivably influence price direction, but Burton said he was
uncencerned about fundamentals,

Instead, he repeated a Gann homily: "when time is up, price will
reverse." End

Rosalind Krasny, Tel: (312) 454-3481

Send comments to Internet address krf.agcommed@plink.qgeis.com
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KNIGHT-RIDDER MoneyCenter News # 5135 Received at 08:28A on 31-May-

KRF> REPEATS: Technical Spotlight: "Gann Man" bullish on Nov shns

By Rosalind Krasny, Knight-Ridder Financial News

Chicago--May 30--Nov soybean futures at the Chicago Board of
Trade have more weakness ahead in the near term, but are likely to
run te new, higher highs later this vear, said an Australian
technical analyst who studies the metheods of W.D. Gann.

David Burton, president of Commodity Hedging Co. of Caloundra,
Queensland, projects a Nov high of M"at least? $%.70 per bushel.

Nov settled today at $7.56, up 4 cents,

Soybeans "have broken a major Gann angle for a bull market, but
are still facing 2 months of weakness," Burton said.

The 45-degree Gann angle from the 1988 high of $10.46 was brokxen
recently at $6.90, "indicating we are in a major bull market, so any
correction over the coming months would be great buying."

He projects a retreat by Nov into early July or even later, with
the contract bottoming near $6.6% to $6.70 before the market regroups
and boomerangs higher., Interimr support is seen at $7.39 and $7.03.

"June is often a seasonal high for soybeans, and all the grains
could pull back for a while," Burton said. "This isg a congeetion ares
before a new bull leg."

The outlook for weakness into July is based on a l0-year Gann
¢ycle, mirroring a drop in Jly-Aug 1986, he said.

W.D. Gann (1878-1955) was a legendary commodity and stock trader
who developed technical analysis principles based on mathematical and
geomatric principles.

Burton noted that soybean futures started trading at the CBT in
October 1936. A 60-year cycle will end in October 1996.

Several other major time cycles will end this year, including the
z0-year cycle from the November 1976 low (a corrective low made
before moving to new highs) and a l3-year cycle from the Septenmber
1583 top. End

By Rosalind Krasny, Tel: (312) 454=34B1

Send comments to Internet address Krf.agcommodé@plink.geis.com
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Knight-Ridder MoneyCenter .
Story #18187 10-0ct-1996 7:20A.

KRF> Technical Focus: Aussie "Gann man" bearish on cotton prices

BRIDGE News

Chicago--0ct 9--Cotton prices are staging a rally 1n 3 bear
market, and should be in a3 persistent downtrend into late 1997,
according to an Australian technical analyst.

"Time is pretty well up for cotton at the moment, " David Burton.
president of Commodity Hedging Co. of Caloundra, Queensland, told
BRIDGE News.

The chartist is a follower of the methodology of legendary stock
and commodity trader W. D. Gann (1B78-1955), who developed precise
mathematical and geometric charting principles,

Looking at the New York Cotton Exchange May contract, Burton said
cotton was below a major 45-degree support line drawn from the 1992
low on weekly charts, The next major Gann suppart angle crosses near
66,00 cents per pound, he said.

May cotton closed today at 78.10c, up 30 points,

"IT you work out the range on a daily basis, 79.45¢ is pretty
well a selling level,” Burton said. "Time and price signals show
we're very close to a top here."®

Major resistance cap be expected in May at B1.00¢, "the square of
S...an important Gann number," and at 81.70c, the 1987 high for May
cotton, Burton said. The 20-, 60- and 90-year cycles sll point down,
he said.

Making a peak at current prices "would be cotton's third lower
top since the 1985 high, " he said.

Those lower highs were said- to show the market still in a2
downtrend; lower tops and flat bottoms create a descending triangle
that often results in a breakout to the downside.

“If T was a mill, I wouldn't be buying until prices were in the
60s," he told BRIDGE News.

"I wouldn't get bullish until there was a weekly close above
84 .00c.”

In 1294, Burton gained notoriety for correctly predicting that
Gann analysis suggested a rally above 100c, even in the wake of a
record large US c¢rop. Cotton prices peaked at 117.20¢ in Apral, 1§95,
End

By Ros Krasny, BRIDGE News (formerly Knight-Ridder Financial
News)

Tel: (312) 454-3481

Send comments to Internet address rkrasny@news.bridge.com

10-0ct-1998 7.53A
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FNIGHT-RIDDER  MoneyCenter News £#19461 Received at 04:34P on 23-0zrm-58

[8] Technical Focus: BT corn's tailspin could last into December
Bridge News

L
1

23--Major time cycles peint to Chicago Board of
s grinding lower into Decsmber before setting up for
lv, an Australian technician forecasts. )

The 100-, $0-, 50-, 15- and 1i0-year cvcles zll point down Lnzo
) mber, said David Burcton, managing dirsector of Commodity Hedzing
co. in Caleundra, Queensland. . B
nT wouldn't be touching corn from the long side until Decembsxr, ®
he said. "But then, loock for a major rally."

Burton sctudies the methods of W. D. Gaan, & gtoried technician
from earlisr this century, in eveluating commedity price treands. Gann
methodology is weighted toward marhematic and geometric principles.

A major support point for CBT Jly corn will be $2.77 per bushel,
1/4c away from 50% of the all-time high of $5.54 1/2 made by Jly 1996
corn futures on Jly 12 this year.

na weekly or monthly clese below that would put corn in 2 weak
position, " Burton said.

The €2% retracement from the 1987 low of 4%1.54 to the 1256 nigh
"ieg atr $2.54, "so expect corn to drop another 30 to 40c¢," he sald.

¢2T Jly corm settled Tuesday at $2.95 1/2, up 3 1/4c, after
posting a new geasonal low of £2.89 1/2 on Tuesday.

Burton said Jly corn is below a 45-degree Gann angle drawn Izom
~he June 1993 low, leaving the markec with a negative bies. .

In December, a 2-by-1 Gamn line angle at $2.56 in Jly--a value
+hat is also the sguars of 16 and termed a significant Gann point for
That reason.

"Jly will be a pretty good buy if it gets down there," Burton
said. "Dec-Jan will be good buying for 2 hig rally."

other time values, including 42 months from the 1893 low and 30
months from the June 1894 low, convarge to suggest a buying sigmal in
corn in December, he said. End

By Ros Krasny, Bridge News

Tel: (312) 454-3481

Send comments to Incernel address news@bridges.com

1]
N
ID

TOTH—



ENIGHT-RIDDER MoneyCenter News #14678 Received at 01:04F On-21—APr—9'

[B] BRIDGE TECHNICAL roCUS: "Gann Man! sees NYCE cotton even lower

Bridge News , .

Chicago--Apr zl--Already on the skids, cotton prices might not snap
of their general decline until the Oct-Nov period, acceording teo an
tustralian technical analyst.

David Burton, managing director of Commodity Hedging Coc. in Caleund:
Queensland, uses the methodology of chartist W. 9. Gann to analyze
conmodity price trends.

Burton told Bridge News that several major cvcles lows are due in =r
Oct-Nov period: 5, 10, 20 and 60-year cycles all bottom during +the Get 1
to Nov 17 time frame.

"The Oct-Nov time cycls is the most important thing," szid Burton, ©
I were a spinning mill I would wait to buy until then, The time cycie wi
detarmine the price—--when time 1s up, price will reverse."

New YorK Cotton Exchange May futures today made a new contract lew
70.30c. The 70.00c level has been a major support point over the past ye

For the current bear trend, Gann analysis suggests & mwinimum target
68.00c, beyond which "€4.00¢ to 65.00c should be good support,” Burten
sai :

However, if cotton dould manage a menthly close belew 63.00c, there
potential to reach the "maximum target" of 52.00c," he added.

One of the latest bearish indicators Burton cited was a Gann line fr
the January 1983 low crossed by May cotton in mid-March.

Gann analysis is based on a combination of time and price factors.
"Time will balance_out, as the market went up from 2.5 years from the
October 1552 low to the aApril 1995 high. S¢& from April 1995 down to Octo
197 will be 2.5 years down," Burton said. .

Once Oct-Nov lows are made, "this will be the time to buy call optio
against all those physical sales you have made for the 1598 season,'" Bur
noted in a cirecular aimed at Australian growers. '

Burton -gained notoriety in 1924 by accurately forecasting the rally
that took ¢otton prices well above 100 cents per pound. He also forecast
the huge relly in wheat prices in early 199%6. End

By Ros Krasny, Bridge News

Tel: (2312) 454-3481

Send comments to Internet address news@bridge.com



no@ IININEAONOCD D1 I3

mrive /) g fat

January 15, 1998 VARNER BROTHERS

\OYs COTTON ROW
% & JOURNAL

US CUMULATIVE SALES, EXPORTS AND FROJECTION

Export >

Comparison 7| B S
etail Saies hit another all-iime 500 1 -
record high. Seems no one u Lo
told the Amefican consumer, & o L

specifically the all-American female, £ i

18 to 80, that there was a problem in Z o .

Asia, This new record refiects E A

December and the haliday buying § a0 The

perod, so retailers ought io be quite g e

pleased the rumbles in Seoul, Taipei, 7 ’ S

and Jakarta did net seare Aunt 7000 N

Sarnmie from the stores, Just don't L

ask these gals about the resord debt 1000 1 Lat "

an their credit cards, That would be - caaem T

uncivilized..........Lets Jook at the last 3 B pommtotnnsto n 2 :

i:::ssgj:l %r;ergz'r ng:s??eesm]-lper;zrés !_L ” CUMULATIVE SALta —Q—I:IEDA SALER TARGET | TTTTCUMULATIVE SXPORTE |

stood at 2114 Mrb on 1/9; for 85/8 on 1/11 they ictaled 2.804 Mrb; and for 84/5 they were 2,822 on 1/5. Final snipments for
those years respectively were: 8.70B Mrk; 7.277; and 8,134, Those taizls imply that far this week, snipments stood z1the
following eampletion percentages, respectively: S&/7 = 32 %; 95/8 = 38%; and 94/5 = 31%. So, for ihis year's toizl
shipped so far at 2.6 Mrb, and a projection of 7.020 Mrk, this gives us a percentage completion on 1/8 at 37%. Using the
last 2 year's as a guide, final aciual shipments could thus be projected as high 25 8,387, to as low as 6,667 Mrh, Flne
tuning this guess with mere emphasis on the 2 years datz with perzentages in the low 30's, imelies something around 7 and
34 to 8 Mrik. We'll do some mere with this in coming sessions.

Technical Analysis

CREB index has made a definitive bottom, at least for the short term via the rebaund last Tuesday. Gold and grains reversed
bear marksis. Cgtion Iz maintaining a high degree of comrelaiion with this basket ingex

Super technisian, David Burian of Caloundrz, Queensland, made headiines recently by forecasting a price of 5357 for Mar
cotton, and pontificated whether or not cotfon could move as lew as 49¢. Don't laugh, as we think this is the guy who

correctly forecast the super bull move over $1, 3 years ago. This kind of price prediction is sure tc get some attsnticn, ave
if if does rile his neighbars, as Queenstand province is a major producer of cotton.

Thought for the Day

Excarpt Gladstone saw that the maintenance of the lfberal state was Incompatible with holding within its centralized grip &
large disaffected communily of satfled mind. from GLADSTONE, by Roy Jenkins....and: He was not made for war, nat from
want of courage or of patriotism, but because the mariial arts stirred in him a snese more of wasie than of exciternant or
admiration.

@US_VW% £ ma ! Mﬂ/ms’f Vairgs Brohars.

325 Cotion Row « Cleveland, Misstssippi 38732 » Phone: BLQ-4-VARNER(482-7E37) » Fax! 501-843-6015 ¢ E-mall: vamer@tesinfo.com
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“Brazil's ability to market its
1988-89 crop hinges on the
strength of their currency and econ-
omy,” says Jim Cordier, softs bro-
ker for Allendaie in Milwaukee,
*Should the economy falter and we
see a devaluation, it couid be very
bearish if we see the Brazilians
dumping their coffee all at once.”

Cordier adds if the economy
holds steady and producers pace
exports, coffee prices should rally
slightty in the first quarter of 1999
to between S1.20 and $1.30 per b,

Beyond the economic uncertainty,
traders already are looking forward
to mext year's crop to determine
pricing. Unlike grains where ana-
lysts must wait for the planting and
growing season te progress before
making crop estimates, coffes
watchers already are estimating the
1299-00 crop. Typically, a large crop
one year means coffee production
will slip in the next year. Early esti-
mates showed a drop in Brazilian
| production to around 285 million
bags. That figure could change sub-
stantially, however, as analysts get
maore accurate information about
the condition of the coffee crops.
Even with a lower production esti-
mate for the coming crop, there are
plentifill supplies from the 1998-99
crop to hold prices dowr.

Lawrence Eagles, head of com-
modity research at GNI in London,

reversalfor allhlghs and fows Eurrently ’the mamr cyclﬂs polnt do

says the world supply of coffee is
more than ample. He anticipates
coffee prices 1o slide sideways in the
first half of the year and prices to
range between 51.00 and $1.20.

“The 1998-99 year is going to be
a bumper crop,” Eagles says.
“That's going to replenish a lot of
stocks. The market will remain in
an equilibrium status.”

Cocoa confounds The cocoa market
still ‘has many analysts scratching
their heads. For a commodity that
operates in a continual supply

deficit, at least on paper, the cur-
rent market remains mostly bear-
ish. Prices dropped to $1,520 per
Lon in late October since hitting
$1,754 in May. Early estimates for
a poor cocoa crop helped bolster
prices early in the year. World pro-
jectlons of 2.67 million tons were
about 80,000 tons to 130,000 tons
less than for 1997-98, according to
Prudential Securifies. And that has
led to a larger supply deficit than in
vear's past. Merrill Lynch softs ana-
lyst Judy Ganes, conservativelv
estimates the 1998-99 cocoa e
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Commodity Hedging

From: Michael Thompson <mgthompson@dunavant. com.au>
To: David Burton <dburton@hotkey.net.au>
Sent: Wednesday, 17 November 1989 8:36 AM

Subject: Re Bridge New

Chicago--Nov 16--NYCE cotton futures ended sharpiy lower Tuesday amid
liquidation ahead of the Dec notice and delivery period next week. Dec
futures plunged to & new contract low of 49.11 cents per pound, then settled
not far away at 49.22¢. * * * Dec fell more than 100 points, erasing the old
low of 49.27¢ and bringing its negative influence to the rest of the

contracts on the board. Mar futures fell to 50.75c¢, its lowest level since

Jul 15 and close to the Jul 12 low of 50.30c. Mar then seitled at 50.83c.
Earlier, large funds that were heavily short the market rolled their

positions forward, buying Dec and selling Mar in morning action. Small
speculators and locals also sold futures, heaping pressure on prices and
triggering sell-stops to force contracts to the lows. Long positions were
liquidated, with "persistent pressure all day long," a NYCE trader said.

Trade interests were outright sellers of Dec futures, with farmers getting

out of long positions. Major merchants and cooperatives were selling Dec and
buying Mar, resulting in larger losses in Dec. The Dec/Mar spread narrowed
to about 140 points in early trade, then widened again to between 160 and
170 potnts in late action. Talk has circulated about the Dec delivery

situation, with major merchants likely to take cotton. NYCE certificated
cotton stocks total 183,229 bales as of Monday. "At two-thirds (of carrving
charges), I'd rather own the cert stocks than owe it," said a broker in the

US Delta. "I calculate full carry at about 250" (points). Delivery notices

will be available late next Monday. Open interest in Dec should have fallen
dramatically from 23,581 lots after this sesston. Liquidation of open

interest should continue to be the main focus in the following sessions. The
weekly speculation/hedge report will be released Wednesday morning, delayed
by Dec options expiration last Friday. The report is expected to show
speculators 15% to 17% net short as of Friday, having entered more new short
positions that week. One Louisiana broker noted that recent activity has
increased the net short figure. "Whatever number you see in tomorrow's
spec/hedge report, add 7 or 8 (percentage) points to it," he said.

Speculators entered new sherts in the last sessien and added even more in
Tuesday's session, encouraged by the decline below 50.00c and the challenge
to the contract low. Before this session, some market watchers were guessing
that prices may have bottomed out or will bottom soon. Australian David
Burton, a technical analyst and managing director of Commodity Hedging Ceo.
in Caloundra, Queensland, follows the methods of chartist W. D. Gann. Burton
recently had said Gann analysis indicates that the cotton market could hit a
bottom soon. A weekly close above 55.90¢ in May futures could lead to gains
of several cents. In this session, May futures settled at 52.24¢. It sall

has some distance to go before it reaches a settlement leve] that is

considered bullish and that will lead to a major rally. A Texas broker noted
that the market-still "looks sick" and may be in for further losses. But the
market has fallen deeper into oversold territory, never quite having escaped
from that area in the past several sessions, With some new lows and new low
closes, prices now may undergo a correction. Fundamentally, things may be
getting better, though slowly. Analysts still point to a large world crop 14

17/11/9%
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28 Jannary 1999
To Whom It May Copcern

T'advise that I have known David Burton (is. Managing Director of Commodiry Hedging Co.
Pty Ltd) and am aware that Commodity Hedging Co. Pty Ltd has beer providing advice in
relation to the trading of commodity and currency optons as well as furures contracts for a
number of years. '

I have reviewed Client Transaction Reports (Futures/Options) provided by Queensland Cotton
Marketing for six (6) clients of Commodity Hedging Co. Pty Ltd. Ihave been advised by
David Burton that Commodiry Hedging Co. Pty Ltd provided the advice i relation to these
currency (ie.$A/$US) option trades which were placed with Queensland Cotton Marketing.
The initial funds in respect of the six(6) clients’ results, detailed below, were initially
borrowed monies and all returns shown are pet of interest(ie. at a rate of 9.2%) and tota]
brokerage (ie. US325 per trade <ie. buy and sell> per lot). The resulis shown below relate to
trading conducted for the period 1% July 1998 to 5% January 1999:

3
Client I: Total Profit: 84,960.04
Client 2: Total Profit: 164,652,33
Client 3: Total Profit: 14,497 36
Client 4; Total Profit: 9,664.90
Client 5: Total Profit: 48,179.15
Client 6: Total Profit: 19,908.22.

I confirm that I have reviewed the Client Transaction Reports as provided by Queensland
Cotton Marketing and checked the calculations of the profits in respect of the s1x(6) clients in
question for the period stated namely 1% July 1998 to 5" J anuary 1999. The above profits are
correct based on the information reviewed(ie. Client Transaction Reports provided by
Queensland Cotton Marketing).

I advise that I have not verified the option trades per the Client Transaction Reports with
individual buy and sell contracts or other documemation and I meke no cornment in respect of
the completeness or otherwise of the transactions shown on the Client Transaction Reports.

I provide no guarantees or warranties in respect of past, present or future advice provided or
to be provided by Mr David Burion and/or Commodity Hedging Co. Pty Ltd,

Yours faithfully . _
EEIT st e Pl

I\Kh‘éel C Williams - Chartered Actountan:
WILLIAMS & PARTNERS PTYLTD - e mW\Oan\burtd28

ist Floor 307 Que=n Street Brisbane 4000 GPO Box 389 Brisbane 4001
Telephone (07) 3221 2416 Fax (07) 3231 834]
Offices also at Longreach Tel {0746) 58 1377 Roma Tel (6746122 2321  Toogoolawah Te] {0754} 23 1313
Emai] - general@williams. powerny.com.au 15
Represented natienally and worldwide as a member frrg of § & W International
with offices in Adelaide, Melbourne, Perth and Sydner.



21 Auburn Srreet A Tel: (02) 6259 1999

- - D , PO Bax 465 "o lan: 61 26759 1999
- &ej unava N t Moree NSW 2400 - Fmc (02) 6752 4830
ENTERPRISES Dungvan: Enterprises Pry. Limited "Int: 61 2675274830
ACN 003 415 95_0 Email: dupavant@dunavast.com.au
A W hetp://wrww, dunavant.com
Mz David Burion -
Commodirty Hedging Co
PO Box 216

Caloundra 4351

19 April 2000

Dear Mr Burton
Following please find Client Transaction Reports (Futures/Options) as requested

Grower No 1

Balance 2000 Crop Fixed basis May-00 Futures @ 63.28 X 1,200 B/C
Optians Trading P/L = USS$1,305 (After Commmission)

Grower No 2

Balance 2000 Crop Fixed basis May-00 Futures @ 63.40 X 4,000 B/C
Options Trading P/L = US83145,185 (After Commission)

Grower No 3

Balance 2000 Crop Fixed basis May-00 Fumres @ 63.40 X 4,000 B/C
Options Trading /L = US340,710 (After Commission)

Grower No 4

Balance 2000 Crop Fixed basis May-00 Futures @ 63.40 X 5,000 B/C
Ortions Trading F/L = USE57,330 (After Commission)

Grower No 5

Balanee 2000 Crop Fixed basis May-00 Futures @ 63.40 X 500 B/C
Options Tradmg P/L = USE6,420 (After Commussion)

Grower No 6

Balance 2000 Crop Fixed basis May-00 Futures @ 63.30 X 1,200 B/C
Opticos Tradmg P/L = USS11,610 (Afier Cormmission)

Grower No 7 )

Baianes 2000 Crop Fixed basis May-00 Futures (@ 63.40 X 1,000 B/C
Optious Trading P/L = US86,985 (Afier Cormmission)

Grower No 9

Balance 2000 Crop Fixed basis May-00 Funrres @ 63.40 X 1,100 B/C
Options Trading P/L = US$15,525 (After Commission)

Grower No 10

Belance 2000 Crop Fixed basis Mey-00 Fures @ 63.40 X 1,100 B/C
Options Trading P/L = US518,300 {Afer Commission)

Grower Nop 11

Baiance 2000 Crop Fixed besis May-00 Fuwres @ 63.40 X 1,100 B/C .
Ogptians Trading P/L = US$18,300 (Afe=r Conrmission)

Grower No 12

Balanze of 2000 Crop Fixed basis May-00 Fuwres @ &62.80 X 1,000 Bales
Options Trading P/L = USS11,450 (Afier Commmission)

Grower Mo 13

Options Trading P/L = USE7,600 (After Commmmission)

Regards

' ///“M Zv»wam

Michael Thompson
Trading Manager — Dunavant Enterprises Pty Limited
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VARMER BROTHERS

THE ELVES

H. Rogers Varner, Jr.

ost of our friends,
and enemies, in
this business es-
chew the techni-
cal side. One hard-core fun-
damentalist said that ail of
that mish-mash had besn
disprovan long ago. How-
ever, even though we con-
slder ourselves in the
"harder core” of pure funda-
mentalists, we also listan
wall to the alves, and svan
do a blt of mathematical
posturing ourselves. The
now 4th year in a row for the
market to post a major top in
March is not coincidental.
Even though the fundamen-
tais eventually guide the
market in genaral terms, the
elves have a lot to say when
and how MWe call attention
to one such al, a jolly Gann
based theorstician in Ca-

TECHNICAL ANALYSIS

H. Rogers Varner, Jr.

Regarding market his-
tory following mid March
tops, again similarities
are striking. After the 97
top, an 855 point decline
occurred, fasting 8
weeks. The S8 top say a
1045 point decline in 4

loundra, Quesnsiand. David
Burion can be said to have
called for much, if not all of
the 95 bull run, and recall in
these pages we gave him a

hand for nearly hitting the low

for the May 00 contract
(his prediction was 49¢,
actual low = 50). Mr.
Burton was a rare voice
on the bull side last fall,
and we wished we had '\
known he was thers,

His latest opinion was
posted in a Bridge news
wire story, calling for a
hard selloff before an-
ather rally. This dove-
talis nicely into what we
think, excapt Mr. Burton
says the selloff will oc-
cur in April. He sess a
low at 5700 to 5500.

.M TN ctun Braaly

“OUR FUTURES ARE IN COTTON"

tech comments below. Mr. Bur-

ton's interview with Bridgs is on

fila in our office, and worth read-

ing. Call for coples, and get
ready to turn the heat on the

bulls for a whils. -

inside this issue:

Daily Cotton Staustcs

From The Fioor

Owvernignt

Feature Article

Qur Views

Al bW w] RN

Varner Brothers

| Hn.00

Note the levals of re-
tracements listed in

weeks. The 99 top exper-
enced an 1115 point de-
cline in 6 weeks. The av-
erage time period was &
weeks, and the average

paint drop was 1005 points,

Therefore, if 2000 adheres

to history, a & week drop
into a price band of 5540 to
5280 would be "normal.”
The average low would be
5390. All prices are “spot”
month, implying May con-
tract. Contract low for

May 00 is 5010,

16
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Channel 2.2 January 31, 2001 11

[ENZFIoS] [B]l BERIDGE FOCUS: Cotton chasts turning bullish; Wadnessday kew [.1B23531]

Burton fully expects May cotton te reach 72.00c by April, Thart's whare &
monthly % X I Gann angla up from the December 12899 low on thas May continuation
cha~t crosses through a 4 ¥ 1 Gann angle down from the July 199% higk.

By the end of May ar early June, the May ¢ortinuation contract should reach
a new higkh near 75.00c before slipping back slightly inte a summer solstice low
around June 21, he said,

Prices will guiekly regair their bullish momentum for a run up toward
B3.00c by late August or early September, forming az one-year anniversary high
with the Aug. 28, 2000, =wing high on the Dec contipuation chart.

.Rfter a pre-harvest high, Buxrton locks for cotten prices to work lower
again, around the 64,00¢ ares, into early 2002,

"Cotton prices will be over 920.00c agein in 2003 and may hit & new all-time
high, " he boldly predicted. Rl

Burton said the cotton market is entering the pullish phases of the three-,
30- and 84-vear cycles.

The next couple of weeks could be choppy, but a rally ghould be im full
5tride by the end of February, the hussie said.



Upland Prices Holding Below Cost of Plrodilcﬁon

it could turn that ski
up trend down, at le
iemporarily.”

What should grow:

do when prices are

these low levels?

Averagecost-of productionr———— ’

Burton makes his p:
jections using a matt
matical Gann  syste

{details on this are ave

able on Burton's w
A site, www.commhedy

.50 +——Average-pr
ok received by farmers
for upland

com.au). And he does
sound wvery optimis

; x| about prices right now.

fact, his current mark
ing strategies are not 1

cused on making a prc
faoming as much as th
are on staying in busin¢
long enough to re
some of the benefits frc

The average price received for upland cotton at the farm gate continues to hold well below the
astimated 65-cent-per-pound cost of production.

CHART: RAY E. WATKINS, JR.

Looking for the Logic

Australian market expert tells growers
io avoid emoftional decisions during this iow
time in cotton’s pricing cycie.

gressive Farmer, Australian marketer
David Burton shared expectations
that cotton prices would drop by at least

10 cents a pound. What actually hap-
pened was a near 20-cent drop, with cot-
ton falling from a high of 67.31 cents per
pound on Aug. 29, 2000 to0 48.70 cents
per pound on Apri] 2, 2001,

_ Burton says he was looking for the
10-cent drop because that would have
been a 50% correction from the 47.75-
cents-per-pound low the crop made in
December 1999 to the high in August
2000.

“The range was 19.56 cents, and the
50% level was at 57.53 cenmts per
pound,” he says. “The market had to
maintain this level to remain a bull
market, and once it was broken the mar-

Eu the December 2000 issue of Pro-
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ket was in a very weak position.”

Burton says this bigger than expected
drop, along with the seasonal low months
of December, January and February,
have put the market under, what he cails,
“exireme pressure.” And he seems pes-
simistic about a turnaround in the near
furare.

*Many U.S. growers now are holding
onto cash cotton, and this is the worst
thing to do, as the market can fall a lot
lower,” he cautions.

The May and July contracts were be-
low the 1988 and 1999 lows. And Bur-
ton wondered if they could even
approach the 1986 lows of around 30
cents per pound.

“On the other hand, the December
confract can remain in an up trend,” he
says. “But if it breaks 47 cents per pound

eventual price improy
ments for cotton.

“If your growing o«
for cotton is 65 cer
per pound and the rm:
ket is at 30 cents per pound, you are bv
ter off buying futures or call options &
not growing cotton,” he says,

Here are Burton’s reasons for choc
ing this option:

1. You lower your growing costs.

2. You can make more profit th
someone growing cotton. For insiance,
make 30 cents per pound the mark
only has to go up to 60 cents. But t
grower producing crop for 65 cents ¢
pound needs the market to climb to
cents, which would be an all-dme hi
on the December contract.

3. You have no yield risk due to we
ther problems.

4. You save vour machinery for t
higher-priced years.

5. If everyene did this, world endt
stocks would disappear verv quickly.

Burton adds that, while it seems u
orthodox to advise farmers not to far
but rather invest in the market, he b
lieves in a less emotonal approach.

“Many people don’t operate.at a log
cal level when things are going agair
them. By following the above strategy |
the low-priced years, you will be able
stay in business longer.”

Progressive Farmer/Mid-June 2C
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Make money when the prices are low.
23/10/2001

There are some great opportunities for both mills and growers when cotton is at 30
year lows.

When a grower grows cotton or any other crop and hasn’t forward sold he becomes a
cash speculator, and he hopes that prices go up. This is very dangerous to grow
because the prices could stay down for another year or years depending on the
encomnic cycle we are in. The other thing that makes it worst is that if you have an
oversupply due to weaken demand and large production and keep growing you are
actually adding to your own demise because you add more cotton to the world ending
stocks. If everyone didn’t grow the price would go up like mad if you were to this at
the same time demand picks up. How do you take advance of a move up in the market
with out growing? Well it’s easy you buy futures or call options to hedge against a
price rise. You also save your machinery for high price years and you have no
weather risk as well.

Therefore the lower the market fall below your growing costs the better off your are
financially .If your growing costs are 60 cents/Ib and today market is 30 cents/b you
can lowered your growing costs by 30 cents/Ib. It makes sense doesn’t it? If a car cost
$60,000.00 and someone offers you the same car for $30,000.00 you aren’t going to
say no, I want to pay $60,000.00 because im stupid.

A spinning mill or any other consumer can buy at extreme lows. If a spinning mill
Isn't going to hedge forward at 30 years when is he or she going to do that?

The mill has to buy at some stage otherwise he doesn’t have a business so why not do
it when the cotton prices are here. You can either buy call options, furures or cash
cotton and buy a put if you think the price is going lower. If a spinning mill doesn’t
have a long term plan now to buy he will have to buy at the top of the next bull
market. Remember January and February are seasonal lows. There has only been

7 extreme highs in February for the year in 200 years. The last weeks are usually the
best time to buy for at least for the next 6 weeks.

Subscribe to a free newsletter by going to the website at www.commhedse.com.au
and filling in you details.
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DO NOTHING

H. Rogers Vamer, Jr.

he Aussies have
been known for

- wisdom on its head.
They da things their own
way, and are pretty good at
getting along. They even
grow cotfon without govern-
ment meddling and subsi-
dies, and seem {0 pe

we saw an individual Aussie :
mia..ist advisor place befors |

growers the idea of not

growing any cotton this year.

In & shart, ane page analy-
sis, David Burton of Caloun-
dre, Qusensland, posts &
seamingly outrageous strat-
eqy of idling one's acres,
while buying the board for
what one would expect io
produce. In su doiiig, the

%mmﬁgm S
1 ter financially, than if he takes &

é the usual rout
turning conventional!] acresFrroms

i
i
!

grower comes out much bet-§:

TECHNICAL ANALYSIS

H. Rogers Vamer, Jr.

Caiculations for the 2820
final low: wave 3 =

BB55 — 4040= 2615...
multiply this by Fib, thus
2615 x .818 = 18186,
Subtract this from wave 4
high: 4440 -1818=
2B23. However, this final
low assumes that our

: gives the old ex-

| placed 2gainst

S e

#t and the histori-
(1 cally low cotton |
: prices, will cause |

£ Emgies will take this advice
en toto. They offer the same
fuzzy feelings US growers do,
when it comes to
planting vs. not

planting. The -

famer wanis to v

"}, see something in S

the -ground, and

cuse that financ-
ing costs have to
have receipis

planting his

grower and many others
warld-wide, to back off on
their total commitments. '
Acreage around the worid is
thus being cut back, as grow-
ers make their own calcula-

" Iuxicle tielr ixsam:

Dy Cotton Statistics

From The Floor

Feature Article

looks good.

J
Our Views |
Varrer Brothers }

fions. Duing nothing

them, evenifata |
loss, But, the
overall gifect of
such thinking,

Al |lw|N|N

:  many an Aussie

wave counts are correct,
and this is far from con-
crete. Three other Elliott
techs whose opinions we
value, alt have different
targets. What does ap-
pear certain now, is that
-cotton is honouring its

. weoks or so,

positive seasonal, in ef-
fect from 31 Oct imio ©
Dec. in orderto adhere
to this timing, market
wouid need fo work_
roughly higher for next 8

G Do
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